(Aula)
L ATRINNNETR-
assusgUszmadlnesrniauann

AAN N 1an311 Uszanillng wnaw Smunanas

NTENTINITARS #1 1889/PDMD.MOF

% e A Ao e
NTNANATRINTRUAIGITUE WHeaeRendumiJui 31 natAN w.A. 2566
B4 SUIANINNATEYEEN AR (IVNTW)

1222 DUUNTLINNT 3
WAL TN LURENL9N
NIANNAMIUAT 10120

Tugusdunudtanustingesiuating
o nilsReduasnsilaeuulanisanaunuiasinil 2566
= i
Fe ynyinu

2 1% g 1 s a k3 o/ o v = o/ L
ATNLAN ﬂ‘a‘z‘ﬂ‘i'}]ﬂﬂ’l‘iﬂﬂx‘lLLﬁﬁﬂ'\ﬁ’]‘a‘m%‘Eﬂﬁx‘ﬁ’]ﬁﬂ‘lﬁlﬁlﬂ‘a‘z‘ﬁﬁ’ﬁu@"ﬂ (“ﬁi'ﬂ@ﬂwuﬁ‘]_l[?\ﬁ‘") BRI “NUTUATUBD

vy
o o o a

1 t4 3 1 1
Aaenusting AN 1/2558 qafl 3" way “Wusimsaesdeaniuating Afsh 1/2559 9% 3-5” Geaaninafeaniusing

o o

(“NUTLRT")

ANNARNIINUNIUNNITABUAULATARYBINFRLING LHaTUN 22 Auenaw w.A. 2566 lnadin1silasuulasdusuinsin
UszinArasaiil.ann uasustinedgunasesatil.ann wuulsifinaniseiu laidea@nt ann “BBB-" wunlduay wu
“BB+" wwaltiuay Tun1sil daenustinssaduassefunudiewustingdn niaasuulasduduinsindindinazlyl

, N ——
dwmansznuseananisalunsdrsenilla Mineaunalavusiing

anvauanaeanslasuilasdusuinsiniunaunannisdeuA1r89ana iUy (LAK) 39a19denansznuse
& v 3 1

ANuansnlunsUTmaviidusenlsund auyunesaasyizasnis atelsfiang feanwusinsiiannuideduating

991 a1l ann Bdnanmiaviiulnedesaiiias Tnadnededagyaansunansus all. a1q (BOL) 1y dnsndaunns

Measulszinnaidefisuiun@asineiiossanludsana (GDP) lull 2565 et -0.30% TeAnnudfasenanaiuna

o o

v o QI d’l 1 SIS o 1% ' & dl & d! v G =
N’]’Q’m?’\ﬂl@m’lﬂ?ﬁLWNﬂJM@ﬂWQNuﬂ'&WﬂﬂJ 'ﬂitﬂ’allﬂllﬂ"lﬁ‘lﬂm'\[ﬂi‘ﬂ"!ﬁ‘ﬂQUﬂNﬂ’]l‘ﬂ”’l’]ﬂ'ﬂL‘UN\‘IQG} TIuand LAun

1) v 1 v
Wawnslunndmsdanissulszunuedesaiiias uenannil nudiresluassrlsamadiaauinauadwsoiio
v

o

Tneifiauiiguieu w.a. 2566 g1, a1e fyudisesfunssielszmaAegfidszunn 1,529.08 Aunaaanianiy viall

' '
v a

annsinauIeIuudnseil fjunadiasainnazinmszduRuyudiresdunsisedseinalisiedles uas



o :I/ 1=y v o o 14 Y a 1 ] e =2 o ' o

wuseuatl 2563 s athl. 819 deasanansainlinanisdniiunastsatiasauifaqiu uaraindrasdens
24 ¥ v

saelaiduiuluawansulngal uananil Tassnisawalugjaes adil.a1a leun Tasanisifandaanuin Tasenis

s0lWinan9-Au Tasesnnsmesaudeedumi-Ueiiu uarlasanislasduniladarndniia uaziangnaiunssumngeg

'
°© o a

o a 1 i d' dl o n' a o -3 v v v « a =
NIALTUATNLUUNITREINABLLAY T3 U ﬂ"ﬂ"ﬁ'ﬂu LiNNﬂq?@ﬁLﬂUﬁ"}ﬂlﬂ Nﬂ']?TUEN@lJ?ZIH‘DuV]WQLﬁTEﬁﬂQ TAHON
- o 4 o o v G ' o ' s ok a o o Aad
Nﬂﬂﬁ\:ﬁiﬂ‘ﬁu"ﬂq\ﬁﬂquﬂq?d\j@ﬂﬂ ‘ﬁ\‘iﬁ"l’]L@‘llLV@WNLL'&@QIMLV%@&IWQ‘D@IL"\url'] ﬂ%ﬂwugﬂum\uﬁmﬁﬂwmi‘wmu’mm‘ﬂu
atinasaiias

a a

wananil esananuinafeaiunisdauAresanaluiu (LAK) Ssunaasinasnisedeindinlunnsinn iy

' 1% v
= |t=ll1!/ '

AauAx uazudlafymidnsRuie uazARuideusa Ganasniamanil I nsuUfudmsnenids n1staiud
a a \ o o o a ! a o o a
uaniasutunsdelssimanatsema nsdiudnsuanilasusendanaduny (LAK) Auanaluaelseng uay
v v
nseeniusnIsrarduaessuiAsui all. a9 atelsfinan arudururesdRudunantaindadasingeg soum
, da o o A —_ " ol B m e ol
adaneuenifinaseyniszma Taunnsniesne 1guna add. a1a isulunisdunaeddaiiiaaiy ddady
a 1 ' 4 o dl v ! & v o ’n’/ 13 o !
wansdtyayraudeuanedwAssiludes lldsnldn sl dresiu fali nsussquiwvangannnislduimsnisdsnans

redldrrazinaniiasainiiannudeniaaiudadasine maasegialusnd

¥ v
dmsuanuannsalunisidwmi alil. ann isusgldainunaalunusiie valuanaduiu (LAK) uazanalumn
1 14 v 1
fnatlsvine Taanauazaanadasiuniszuiisedszmaluusiacd doswnil @l a0 3efinagnsnaseunaguly
srunisdsenilanaBuasanadszme TnaldselaniduansRuassnlssnateasdasanpanuidesandnsm

o 2 . SR T - A
uaniaeu uenannil avdl. ana ldineRaiadrszuiiuaz JuRenReulanisdrssuliedwieilias

v

Y o 1 & v o a a ea ¥ dl o ‘é/:// dl a & v
AVELUFNAANNATNITINAY a1, a1n mmmmummmlumﬁ‘ﬂgummwm'ﬂlums‘ﬂwswumummnmumﬂlm

Tusting anunisainisseudasanaduivlilddaansznulunsauedeiidedrdnseanuainisalunisdis:
v v
al

al a & £ d’l o o a ]
wildAnaunelsvliuariusiinsanaRdunssialssna
1 & O d’l dl o d‘ o/ o/ o/ a a 1 o/
winvudseasdmduasle Aeanunisfeuuanisdnduduinsin Weafnsensznsaanisad
YauanIANNILDe
)
Wauaz luunwes

nifz'ﬂmammﬂ"qLm'q'mmms"gﬂs:‘ﬁﬁ%ﬁlmﬂi:m"ﬂumq

a A o
-a8iaTa WarATTeiu-

(Wagadn giuuzquAn)

£ 3
BEUANTNANATRIMTRNAB T



LAO PEOPLE’S DEMOCRATIC REPUBLIC
Peace Independence Democracy Unity Prosperity

MINISTRY OF FINANCE 1 8 8 -~
Public Debt Management Department No.'!' Y %Y u /PDMD.MSF

Vientiane Capital, date: 310CT202 ________
To: Bank of Ayudhya Public Company Limited

1222 Rama I1T Road
Bang Phongphang, Yan Nawa
Bangkok 10120

in its capacity as the Bondholders’ Representative in respect of the Bonds
Subject: Letter of Clarification on the Revision of the Credit Rating 2023
Dear Sirs,

We, The Ministry of Finance of the Lao People’s Democratic Republic (“the Tssuer”) refers
to “The Bonds of the Issuer No. 1/2558 Series 3” and “The Bonds of the Issuer No. 1/2559
Series 3-57 previously issued by us (“the Bonds™).

Referring to TRIS Rating Report dated 22 September 2023 on the revision of the sovereign
rating of the Lao PDR and the ratings on the Lao PDR’s outstanding senior unsecured
debentures trom “BBB-" with a negative outlook to “BB+" with a negative outlook, the Issuer
would like to provide clarifications to the Bondholders” Representative that such matter shall
not affect the ability to pay any debt under the Bonds.

The rationale for the revision of the rating were mainly due to the depreciation of the Laotian
kip (LAK) which could affect the country's ability to manage its debt obligations based on the
TRIS Rating’s perspective. However, the Tssuer strongly believes that T.ao PDR still has a
potential for sustained growth. According to the Bank of Lao PDR (the “BOL”), for example,
the budget deficit to GDP Ratio in 2022 stands at -0.30%. This achievement can be attributed to
a substantial increase in budget revenue and stringent expenditure control measures,
demonstrating consistent improvement in budget management. Moreover, the foreign exchange
reserves have consistently grown and are currently maintained at approximately USD 1,529.08
million as of June 2023. With this improvement, the government remains committed to further
enhancing and sustaining the level of foreign exchange reserves. Also, since 2020, the Lao PDR
has successfully maintained a consistent trade surplus, both in the present and the foreseeable
tuture. Furthermore, the Lao PDR’s mega projects including Hydroelectric Power Projects, the
Laos-China Railway Project, the Vientiane-Boten Expressway, and the Vientiane Logistics Park
and Industrial Zone have been initiated and are progressing steadily. These initiatives are
currently in the revenue collection and economic benefit realization, including export-related
benefits. These figures indicate obviously that the economic fundamentals have developed and
continue to thrive.



Additionally. due to concerns about the depreciation of the Laotian kip (LAK), the government
has taken vigilant measures to closely monitor, control, and address both inflationary pressures
and the weakening of the currency. These measures include adjustments to interest rates, the
nationwide closure of foreign exchange shops, modifications to the Laotian kip-to-foreign
currency exchange rates, and the issuance of short-term bonds by the Bank of the Lao PDR.
Nevertheless, currency fluctuations result from various factors, including external influences
that affect every country. The continuous and caretully executed measures by the Lao PDR
government are gradually showing positive indications, as explained above. Hence, achieving
tull results from these measures takes time due to their connection to the broader economic
landscape.

Regarding the Lao PDR's capacity to manage its debt obligations, the Lao PDR derives revenue
from various sources in both the Laotian kip (LAK) and foreign currencies which are sufficient
and aligned to meet foreign currency debt obligations each year. Consequently, the Lao PDR
has a comprehensive strategy for servicing its foreign currency debt using foreign currency
revenue, minimizing exchange rate risks. Also, the Lao PDR has never defaulted on its
obligations and has consistently adhered to repayment conditions.

Therefore. based on the aforementioned reasons, the Lao PDR continues to maintain its
potential to meet its obligations for the repayment of all bonds. The situation of the weakened
kip currency does not have a significant adverse impact on the repayment of foreign currency-
denominated debt and bond obligations.

Should you require any clarification(s) regarding the change in credit rating, please do not
hesitate to contact us.

Yours faithfully,

\rvy
(Mr. Soulivath SOUVANNACHOUMKHAM)

Director General ot Public Debt Management Department



